TAL - Esquel Patent Lawsuit.

TAL Apparel Ltd and its associate company Taltech Ltd (“TAL”)
filed a lawsuit in April 2004, in the USA, against Esquel
Enterprises Ltd and its associate company Esquel Apparel Inc.,
alleging infringement of TAL's US patents. The case was heard
in the Federal District Court for the Western District of
Washington, at Seattle, during October 2006.

TAL received the Court's Findings of Fact and Conclusions of
Law on Saturday, 10 March, 2007. TAL is profoundly
disappointed by, and strongly disagrees with, some of these
findings and conclusions. TAL is taking immediate steps,
through its lawyers, to file an appeal with the United States
Court of Appeals for the Federal Circuit. TAL is determined to
pursue the case to a successful conclusion in order to protect
its good name and defend its patent rights.
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